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Foru AV-r16.12 attached to tt,;e 1Z/V1/?9 and, 12/fl/A cozlporationfranchiee tan reports of Triansre' iubiicationi'r- Iit". inaicat;--*
tax :seductione of $251816.00 and $?416g0.00.

A field' aud.it wag cond.ucted, by the hrffaLo District Office. The
_taxpayer .had fired arnended relorts for each year recLaseiiyi"s-
bueinees incone to i.nvestnent- incone at a loiler allocation-
percentage. lllre reclassification of income was found to be
comect.

lrhe tan red.uctlong were partiarry offset by irrcreasea in the
eubsidiary capital tax fbr each !ear.

Your approval of the tax reductions ig :reconmend.ed.

District Office Audit Bureau
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